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successive Secretaries of State have agreed that it
is most important, both on political and financial
grounds, not to increase the obligations of India in
England. In a despatch to the Government of India,
in which Lord Salisbury reviewed the budget of 1874,
he declared it to be indispensable that none but works
which were likely to prove remunerative should be
constructed from borrowed money, and he insisted,
with the utmost emphasis, that the money required
for their construction should be obtained by loans
raised in India and not in England. No one ques-
tioned the soundness of this policy, for the fact was
beginning to be recognised that from political con-
siderations it was not prudent to be constantly adding
to the obligations incurred by India abroad. Upon
financial grounds it was agreed to be equally im-
portant not to increase the Indian debt in England,
because each addition to this debt, by increasing the
amount which India had to remit to England, tended
to produce a more unfavourable rate of exchange.
It is obvious that the principles which were thus to
regulate the future financial administration of India
have been completely set aside, when, in a single
year, it is sought to obtain authority to borrow in
England more than twice as much as it is proposed
to borrow in. India. So far as can be ascertained, the
only reasons which are alleged in explanation of this